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= INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF FORTUNE SECURITIES LIMITED

Report on the Audit of the Financial Statements oy,
Opinion

We have audited the annexed financial statements of Fortune Securities Limited (the Company),
which comprise the statement of financial position as< at June 30, 2018, and the statement of profit or
loss, the statement of comprehensive income, the statement of changes in eguity, the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory informatlon, and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of the audit.

In our opinion and to the best of our Information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable In Pakistan and glve the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2018 and of the
lpss and other comprehensive loss, the changes In equity and its cash flows for the year then ended

Basls for Opinion

We conducted our audit in accordance with International Standards on Auditing (I54s) a5 applicable in
Pakistan. Our responsibilities under those standards are further described In the Auditor's
Respansibllities for the Audit of the Financlal Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Instltute of Chartered Accountants of Pakistan
{the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code, We
believe that the audit evidence we have obtalned is sufficlent and sppropriate to provide a basis for our
- apinion.

Information Other than the Financlal Statements and Auditor's Report Thereen

Management Is responsible for the other information. The other information comprises the
directors’ report but does not include the financial statements and our auditor’s report
thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we arz required to report that fact. We have
nothing to report in this regard. NES
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Responsibilities of Management and Board of Directors for the Financlal Statements

Management |s responsible for the preparation and falr presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, =

-

in preparing the financial statements, management Is responsible for assessing the Company’s abllity to
continue as a golng concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that Includes our oplnlon. Reasonable assurance s a high level of assurance, but is not a guarantee that
an audit conducted In accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arlse from fraud or error and are considered material
If, individually or In the aggregate, they could reasonably be expected to influence the economic
decislons of users taken on the basis of these financlal staterments.

As part of an audit in accordance with ISAs as applicable In Pakistan, we exercise professional judgment
and maintaln professional scepticism throughout the audit. We also:

= identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audh
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting 2 material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal contrel.

* Obtain an understanding of internal control relevant to the sudit in order to design audht
procedures that are appropriate in the clrcumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the golng concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. if we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, If such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or canditions may cause the Company to
cease to continue as a going concern.

s  Evaluate the overall presentation, structure and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation. Nal?
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements T
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b} the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up In conformity with the Companies Act,

“2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business;

d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is Ahsan Elahi
Vohra - FCA N2A

et el Aol )y o0

Chartered Accountants

Dated : ( 2 OCT 2018
Karachi:




FORTUNE SECURITIES LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018
018 017 016
Re-stated Re-tlaled
Note {Rupees)
EQUITY AND LIABILITIES
Share capital and reserves
authorired share capital
20,000,000 2017 20,000,000} Ordinary $hares of Rs. 10/- each 200,000,000 Eﬂ.@,ﬂ&r 200,000,000
asued, subseribed and patd-up capital & 124,992 450 124,982 450 124 562,450
Unapproprlated profit 73,905,602 120,571,719 £9,153.912
Surplus or revaluation of pioperty and sugipment 7 25,466,686 28,537,524 31,608,380
224,354,738 174,093,703 215,784,722
Non-current llakilities
Loan from related party B 13,808 578 -
Del‘am_d fan llability . - 110,782
Liapllities against assets subject 1o finance lease 3 2,620,868 5,465,899 137,173
Current Uabilities
Trade ereditors, accrued and other llabllitlas 11 280,421,227 401,887,168 137,238,795
Short term running nance 10 4,647,435 25,391,245 -
Current maturity of labilithes against assets subject (o Anance
lease 9 4,198,460 3,602,809 742,974
289,267,122 434 881,222 137,981,769
516,241,728 718,249,402 354,014,546
Contingancles and commitmants i1
ASSETS
Non-turrent assets
Property and equlpment 13 67,306,911 76,560,236 70,006,670
intangible assets 14 11,453, 838 18,953,888 18,553 B8E
Deferred b atsat 15 13,148,660 12,083 31% -
Long term [nvestments 16 21,353,582 25727412 39,993,682
Long term deposits 17 3,193,798 23,641,095 1426627
116,456,839 156,965,947 130,380,868
Current assets
Trade debts - considered good 18 15,345,554 20.153,711 43 650,706
Short term Investment 19 93,752,561 101,658,840 -
Advances - considered good n £.140,981 4,413 &30 11,886,733
Deposlts and prepayments in 104,321,059 1) 545 487 4852 575
Other receivabies 12 15875412 16,554 547 15005 41
Loan to directors 3 17,500,000 . .
Taxatlon - net of provision 12,537,876 13,704,158 8412509
Cash and bank balances b S1 312 446 ‘!?I,_‘.'I‘.'B:,HI 115 815,565
399,785,489 571,283,456 113,633,679
i%ﬂl E&iﬁ 402 Sﬁligi

The aanexed nates from 1 to 80 form an integral part of these flsancial atements.

B O,

Chlef Executive

oo



FORTUNE SECURITIES LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2018 .

2018 2017
Note —— (Rupees)
Operating revenue ) 5 99,296,238 149,332,305
Capltal galn on Investment at fair value through profit or loss )
8,008,147 58,289,321
Impalrment loss on trading right entitlement certificate 14.2 (7,500,000)
Administrativé and operating expenses 16 (116,542,610) (154,229,394}
Opaerating (loss) / profit (16,738,225) 54,392,216
Other ipcome 27 11,183,460 14,362,929
Other charges 28 (15,844,210) {9,520,635)
(21,398,975) 59,234,520
Flnance cost 9 (2,526,420) {2,059,935)
Galn on Inltlal recognition on Interest free loan from refated party - 968,357
{Loss) / Profit before taxation (23,925,355 58,142 882
Taxation 30 [19,197.5659) (5,379,039}
{Loss) / Profit sfter taxation for the year (43,122,964) 52,763,843
B e e B
|{Loss) / earning per share - basic and diluted i1 (3.45) 4.22
The annexed notes from 1 to 40 form an Integral part of these financlal statements,

B Luow.

Chlef Executive

X



FORTUNE SECURITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

- FOR THE YEAR ENDED JUNE 30, 2018

{Loss) [ Profit after taxation for the year

items that will be subsequently reclassified to profit and loss account
Unrealised galn transfer to Profit and loss account on disposal of shares
Surplus on revaluation of property and eugipment - net of tax

Gain off remeasurement of investmaent held as 'Avallable for sale'

Total comprehemsive (loss) f Income for the year

The annexed notes from 1 to 40 form an Integral part of thess financlal statements,

Bl

Chief Executive

2018 2017
e (Rupe®S) ——

(43,122,964 ~ 52763843

(1,075,601}

3,070,838

(6,414,259) 15,166,365

{46,466,385) 76,854,607
W

\

M X

Director
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FORTUNE SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

Naote
CASH FLOWS FROM OPERATING ACTIVITIES
[Lossh / Profit before 1axation

Adjustrnents for :
- Depreciation
- Loss an ghor term investmenty
- Provision for doubtful delits
- Gain pn disposal of asset
- Galn on sale of PSX shares
- Impairment on TREC
- Dther payabie written back
- Dther recelvable written off
- Finance incoma
« Finance cost on ynwinding of discount on relled partied
- Finance cost

Cash generated from operating activitles before working espital changes
mf{mih current assets:

Trade cebts - considered good
Advances - conskdered good
Deposits and prepayments
Other recelvables
(Decrease) { Increase In current Habilities;
Trade creditors, accrued and other labillties

Finance cost pald
Taxes pald
Meet cash (used in) / generated from operating activitles

CASH FLOWS FROM INVESTING ACTIVITIES

Acgulsition of property and equipment

Short term Investments made

Proceeds from disposal of property and equipments
Procesd from sale of long term lnvestment

Trade term depatit made
Recsipts/{Payment) of long term deposits

Met cash generated / (used In} from Investing activities

CASH FLOWS FROM FINANCING ACTTVITIES

(Repayment of) / procesds from jong term loan
Payment of loan o director
Payment of Neance lease Nabiiitles

Dividend paid

Mat cash used In Nnancing sctivities
Nat {decreasa) / increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of tha year
Cash and cash eguivalents at the end of the year n

Thae anneded notes fram 1 g 40 form an Integral part of thesa financial statemants.

Uroo
Chief Executive

2018 017
(Rupees) ——
(23,925,395) 58,142,882
12,509,497 11,413,307
7,803,063 (9,962,509)
- 33,164,348
(301,325 (1L122178)
: ={43,961,178)
7,500,000 .
- 11,563,775)
AA71 EIY
s (968.357)
- ATAET7
15265420 | | 1,581,318
30,437,655 {6.521,5131
6,512,259 51621370
{9,151,843) {9,704,353)
(727.561) 17,473,313
(71,771,572) (29,169,436)
(5,320,865 .
[121,465,941) 266,212,148
{212,437,7812) 244,811,671
{2,036,739) (1,581,318)
—(19.096833) _  (32854,784)
(227,058,834) 261,586,939
(2,641 300) {2,963, 699}
(1,537,213} {73,754.803)
2,475,917 1,575,005
. 62391521
- {2.500,000)
20,447,257 {22.214,458)
18,344,701 {37,455 584)
{14,500, 000) 14, 500,000
{27,500,000) .
I5.438,844) (7,267 545)
- {18,747 368)
{47,418,844) {11,514.923)
[258,153,037) 213,002,582
342,818,048 129,815 555
86,665,011 342,818,048
_ Hamp
LY



FORTUNE SECURITIES LIMITED
STATEMENT OF CHANGES IN EQUITY

The annexed notes from 1 to 40 form an integral part of these financial statements.

A _Qura.

Chlef Executive

Director

- FOR THE YEAR EMDED JUNE 30, 2018
o | Pr— ':‘ Revenus reserve | |Capital reserve|
subaribed
and pald-up || ovailable for | | Ynappropelated || Revaluation Total
sale lnvestment
capital prafit furphm
[Rupees|
o
Balance a5 st July 01, J016 - as previowsly reported 124,982,450 1,792,663 5740124} 5 184,376 362
bmpact of change In sccounting policy - net of tax - - . 31,608,360 31,508,350
Balance as at july 01. 2016 - a3 restated 124,982,450 1,792,669 57,401,243 31,608,360 215,784,722
Einal dividend for the year ended june 30, 2016 . - (18,747, 368) (18,747,368)
feet Profit for the yesr June 30, 2017 - 51,763,843 = 52,763,843
Galn an antlnl recogrition on interest free loan net of tax E - 101,741 - 201,741
Transferted from wrplus on revaiuation of fixed assets - . - 1,070,836 [3,070,835) :
net of tax
Unrealised gain iransfer from PAL an disposal of shares . (1,075,601} - {1,075.50)
Gam on remesturement of lvestment held az "Avallable
for sals’ * 25,166,365 - 25,166,365
Balarce as at June 30, 2017 - as restated 124,942,450 25,883,433 94,600,293 28,537,524 274,093,702
Effect of change in socounting poficy - 28,537,524 18537514
Balance a5 ot July 01, 2017 134 982,450 5883433 94,650,299 18,537,534 274,093,702
fet Loss for the yeat June 30, 2018 - - {43,122 564) {43,122 964)
Loss on sattimmant on Interest free [oan et of tax - (201,741) - (200,741)
Transferred from surplus an revaluation of Mued assets - - 3,070,838 [3,070,838) E
et of tan

Gals on remessurement of investment held as ‘Avallable
for sake’ * {6,414,259) {6,414,259)

SASEAS 25883A3 ___ ARDNLIS)  J3A66696 12354730
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